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 IN THIS ISSUE:  

o  The unemployment rate in Fairfax County for 
September 2003 remained unchanged from 
August at 2.4 percent .  

 (See page 1) 

o  November Sales Tax receipts for Fairfax 
County, repres enting retai l  purchases made 
in September, are $11. 3 mil l ion, an  
8.0 percent increase over November 2002.   
(See page 2) 

o  Multifamily bui lding permits are down 68.5  
percent while single family permits are down 
3.4 percent, calendar year-t o-date.    

 (See page  3) 
 
o  Sales volume increased for al l  existing 

(previously owned) home types, with exist ing 
single family homes experiencing growth of 
12.9 percent, calendar year -to-date.  Sales 
volume has declined for al l  new home types 
through the first nine months of 2004.  

 (See page 4)  
 
o  The Fairfax County Coincident Index 

increased in September compared to August 
whereas the Metropol i tan Washington 
Coincident Index declined.   The level of each 
index is below that of one year ago.  

 (See page 7) 
 
o  Both the Fairfax County and Metropol i tan 

Washington Leading Indices  decl ined in 
September;  however,  the level of each index 
is above that of September 2002.   

 (See page 8) 
 

 
 

The Fairfax County Economic 
Indicators is on the Web and 
can be accessed at:  
 
http://www.fairfaxcounty. gov/ 
comm/economic/economic.htm 
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Source:  V i rg in ia  Emp loymen t  Commiss ion .   
  Comp i led  by  the  Fa i r fax  Coun ty  Depar tmen t  o f  Management  

and Budge t .  
 

Employment  
The September 2003 unemployment rate in Fairfax 
County remained unchanged from August at  2.4 percent.  
As reported by the Virginia Employment Commission 
(VEC), the number of employed Fairfax County 
residents was 561,387 in  September 2003, an increase 
of 13,186, or 2.4  percent over September 2002.  During 
this period, unemployment in Fairfax County fell 0.7 
percentage points from 3.1 percent in September 2002 
to 2.4 percent in September 2003.   

Virginia’s September 2003 unemployment rate was  3.8 
percent,  the same level as in August and below the 4.0 
percent September 2002 Virginia unemployment rate. 
Compared nationally, Virginia’s rate was well below the 
U.S. September 2003 unemployment rate of 5.8  percent. 
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SALES TAX REVENUES
 (revenues represent retail sales two months prior)
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Source:  V i rg in ia  Depa r tmen t  o f  Taxa t i on .   
  Comp i l ed  by  the  Fa i r f ax  Coun ty  Depar tmen t  o f  

Management  and  Budget .  

 
Fairfax County Sales Tax Receipts 
November Sales Tax receipts for Fairfax County, 
representing retai l  purchases made in September, 
are $11.3 mil l ion, an 8.0  percent increase over 
November 2002.  Through the first four months of 
FY 2004, Sales Tax receipts are up 6.4  percent over 
the same period in FY 2003.   

National Sales Tax Receipts 
According to the Commerce Department, seasonally 
adjusted preliminary September retail sales 
estimates for the U.S. declined 0 .3 percent from the 
previous month but increased 6.1 percent over 
October 2002.  Compared to last year, health and 
personal care store sales were up 6.9 percent, 
bui lding materials and garden equipment sales were 
up 12.5 percent, gasol ine stat ion sales were up 
4.6  percent, and motor vehicle and parts dealers 
were up 5.9  percent.    

 SALES TAX RECEIPTS 
AUGUST 2003 TO NOVEMBER 2003
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Source:  V i rg in ia  Depar tmen t  o f  Taxa t ion .   
  Comp i led  by  the  Fa i r fax  Coun ty  Depar tmen t  o f  Management  

and  Budget .  
 

Neighboring Jurisdictions 
Sales tax receipt growth during August through 
November 2003 is posit ive for al l  of the Northern 
Virginia locali t ies.  These receipts correspond to retai l  
purchases from  June through September.   
 
During this period, Sales Tax receipts  a r e  up double 
digits in Fairfax City at 12.0  percent and Loudoun 
County at 17.4 percent.  Sales Tax receipts in 
Alexandria are up 3.0  percent, whi le receipts in Prince 
Wil l iam are  up 5 .9 percent.  Sales Tax receipts in 
Arl ington are experiencing growth of 5.0 percent while 
Fal ls Church receipts are up just 1.2  percent. Statewide 
Sales Tax receipts are increasing at a rate of 5.6 
percent. 
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Building Permits  
The overall  growth rate of new residential permits 
has decreased calendar year-to -date.  Through 
October, total new residential dwell ing permits are 
down 33.9 percent, or 1,718 permits.  Through 
October, 749 multifamily permits have been issued, 
fal l ing short of last year’s total by 68.5  percent or 
1 ,626 permits, year-to -date.  Single family permits 
issued from January through October 2003 total 
2 ,599, down 3 .4 percent, or 92 permits, from the 
same period in 2002. 
  
Residential repair and alteration permits issued 
through October 2003 are 9,777  and have declined 
2.4  percent, or 239 permits,  f rom the same period 
last year. 
 
 
 
 
 
 
 
 
 
 
 
 

NUMBER OF RESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW MULTIFAMILY DWELLINGS
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NOTE:   I n  Augus t  2001  and  2003 ,  on l y  one  mu l t i f am i l y  pe rm i t  

was  i ssued  and  in  Februa ry  2002 ,  on l y  two  pe rm i t s  we re  
i ssued ;  i n  Ap r i l  2003 ,  no  pe rm i t s  we re  i ssued ;  t he re fo re ,  
the  bars  are  too  smal l  to  d iscern .  

NUMBER OF RESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW DWELLINGS
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NUMBER OF RESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW SINGLE FAMILY DWELLINGS
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Source  o f  da ta  fo r  a l l  above  cha r t s :  V i rg in ia  Depar tmen t  o f  Taxa t ion .  

Comp i led  by  the  Fa i r fax  Coun ty  Depar tmen t  o f  Management  
and Budge t .  
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NUMBER OF NONRESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW STRUCTURES
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Source:  F a i r f a x  C o u n t y  D e p a r t m e n t  o f  P u b l i c  W orks  and  

Env i ronmenta l  Se rv i ces .  Comp i led  by  the  Fa i r fax  Coun ty  
Depar tment  o f  Management  and  Budget .  

 
 

Nonresidential Building Permits  
From January through October 2003, 192 
nonresidential bui lding permits have been issued, up 
58.7  percent, or 71 permits, from the same period in 
2002.  Nonresidential repair and alterations permits 
issued through October are 3,025 , an increase of 
3.6  percent or 105  permits, calendar year-to -date. 
 
 
 
 
 

MEDIAN PRICE OF EXISTING HOMES SOLD 
THROUGH SEPTEMBER 2003 COMPARED TO 

THE ANNUAL MEDIAN 2000 - 2002
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Source:  Fa i r fax  Coun ty  Depar tmen t  o f  Tax  Admin is t ra t i on .  Compiled by 

the Fairfax County Department of Management and Budget. 

 

Sales Prices for Existing Homes 
Home sales data through September indicate that the 
2003 median sales price of existing (previously owned) 
single family homes is $415,000 compared to the 2002 
median of $376,000 —growth of 10.4 percent.  The 
median for townhomes has grown 11.2 percent from 
$238,265 in 2002 to $265,000.  The median for 
condominiums has increased from $145,000 to $172,000, 
representing growth of 18.6 percent. 
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MEDIAN PRICE OF NEW HOMES SOLD 
THROUGH SEPTEMBER 2003 COMPARED TO

THE ANNUAL MEDIAN 2000 - 2002
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Source:  Fa i r f ax  Coun ty  Depar tmen t  o f  Tax  Admin i s t ra t i on .  Compiled 

by the Fairfax County Department of Management and Budget. 
 

Sales Prices for New Homes 
New home sales data through September 2003 
indicate that the median sales price for a new single 
family home is $640,985, an increase of 3.7 percent 
over the 2002 median price of $618,13 1.  The 
median for new townhomes has increased 14.5 
percent, from $338,875 to $387,975.  The median 
sales price for condominiums has increased 15.1 
percent, from $259,830 in 2002 to $299,000 through 
September 2003. 
 

Existing 
Sales

New 
Sales

Single Family 10.4 3.7

Townhouse 11.2 14.5

Condominium 18.6 15.1

PERCENTAGE CHANGE IN MEDIAN PRICE OF 
HOMES SOLD YEAR-END 2002 COMPARED TO 

SALES THROUGH SEPTEMBER 2003

 

 

 

 

 

 

 

 

 

 

 

NUMBER OF EXISTING HOMES SOLD
 THROUGH SEPTEMBER 
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Source:  Fa i r fax  Coun ty  Depar tmen t  o f  Tax  Admin is t ra t i on .  Compiled by 

the Fairfax County Department of Management and Budget. 
 

Sales Volume for Existing Homes 
Sales volume for exist ing (previously owned) homes is 
up for al l  home types through September 2003.  Sales  
of exist ing townhomes have increased 10.3  percent from 
6,134 to 6,763 and condominium sales are up 11.7 
percent from 3,778 to 4,220 , calendar year-to -date.  
Single family homes sales have increased 12.9 percent 
through the third quarter of calendar year 2003, from 
7,009 to 7,916.   

 

 

Changes in sell ing prices, coupled with the volume of 
sales, are generally considered reasonable indicators 
of the County’s real estate market.  Median sel l ing 
price increases do not trans late directly into 
assessment adjustments, however, since the mix of 
homes sold is not necessari ly reflective of the 
County’s entire housing stock.  Changes in median 
sell ing prices are comparisons to the prices of homes 
sold during the prior year, and the type of homes sold 
( i .e., model, size, age, location, etc.) varies from one 
year to the next.  The key factor in real estate 
assessments is not the change in the median sale 
price, but the relationship of assessments to sell ing 
prices within neighborhoods . 
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NUMBER OF NEW HOMES SOLD 
THROUGH SEPTEMBER 
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Source:  Fa i r f ax  Coun ty  Depa r tmen t  o f  Tax  Adm in i s t r a t i on .  Compiled 

by the Fairfax County Department of Management and Budget. 
 
 

Sales Volume for New Homes 
Sales volume is down for all new home types through 
September 2003.  Sales of new townhomes have 
decreased 37.2  percent, from 1,001 to 629 , while 
single family home sales have fal len 42.1  percen t, 
f rom 1,291 to 747, calendar year-to -date. New 
condominium sales have dropped 53.4  percent from 
148 during the third quarter of 2002 to 69 during the 
same period of 2003. 
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Source:  The  Con fe rence  Board .  Comp i l ed  by  the  Fa i r f ax  Coun ty  
Depar tment  o f  Management  and  Budget .  

Consumer Confidence Index 
The Conference Board reports that the Consumer 
Confidence Index advanced in  October 2003.  The Index 
now stands at 81.1 , compared to 77.0 in September.  
The Consumer Confidence Index is composed of two 
separate indices: the Present Situation Index and the 
Expectations Index.  The Present Situation Index 
measures consumers’ confidence in current business 
and employment condit ions, while the Expectations 
Index measures consumers’ confidence in business, 
employment, and family income prospects six months 
hence.  The two indices are averaged to form the 
composite Consumer Confidence Index.  
 
In September, the Present Situation Index increased to 
66.8  from 59.7  points, a 7.1  point gain over last month.  
According to Lynn Franco, Director of the Conference 
Board’s Consumer Research Center, consumers’ 
pos itive assessment of the current economic cl imate is 
due primarily to a stronger job market.  “With the 
holiday season around the corner, this improvement in 
consumers’ spirits is a good omen for upcoming retail 
sales,” said Franco . 
 
The Expectations Index increased to 90.7  from 88.5 .  
Consumers surveyed who anticipate more jobs to 
become available in the next six months increased to 
19.7 percent from 16.6 percent. 

ADDITIONAL INDICATORS 
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Fairfax County Coincident Index 
The Fairfax County Coincident 
Index, which represents the current 
state of the County’s economy, 
increased to 123.5  in  September 
2003, a  1.1 percent increase over 
August.  With the gain in 
September, the Index has now been 
positive three of the last four 
months, but it remains 1.3  percent              
below i ts September 2002 value.  

 
In September, three of the Index’s four components 
were positive .  Transient occupancy tax collections, 
adjusted for inflation and seasonal variation, increased 
for a second consecutive month ; total employment 
increased for an eighth consecutive month; and 
consumer confidence (in the present) increased 
fol lowing two monthly decl ines.  Sales tax collections, 
adjusted for inf lat ion and seasonal variat ion, declined 
after increasing for three months.  

 
 

FAIRFAX COUNTY COINCIDENT INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana lys i s ,  George  Mason  Un ive rs i t y . 

Compiled by the Fairfax County Department of Management and budget. 

METROPOLITAN COINCIDENT INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana lys i s ,  George  Mason  Un ive rs i t y . 

Compiled by the Fairfax County Department of Management and budget. 
 
 

Metropolitan Coincident Index 

The Metropolitan Coincident Index, which 
reflects the current state of the 
Washington Metropoli tan area economy, 
fel l  to 100.8  in  September 2003 , a  2.0 
percent decrease from August.  
September’s decl ine can be at 
least partial ly attr ibutable to 
Hurricane Isabel. September represents the third 
consecutive decline for the Index and i t appears to be 
trending counter to national economic indicators .  The 
Index is down 5 .6 percent below i ts September 2002 
value.  
 
In September, two of the Index’s four components were 
negative.  Domestic passenger volume at Reagan 
National and Dulles Airports declined sharply reflecting 
weather-related fl ight cancellations impacting trave l  
and tourism . Also, nondurable goods retai l  sales 
decreased fol lowing two monthly gains.  In contrast,  
wage and salary employment increased in  September 
after decl ining for two months and Consumer 
Confidence (in the present) increased, reversing a 
negative trend from the beginning of the year. 
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The following section includes a discussion of economic indices for two different geographic entit ies.  The 
coincident indices assess current economic performance, while the leading indices signal what economic 
conditions wil l  be in th e coming months for the respective economies.  Fairfax County’s Indices are 
discussed f irst, fol lowed by the Metropolitan Indices, which consider the Washington Metropolitan economy.  
Together, these indices are intended to provide a broad assessment of th e economic cl imate confronting, 
and l ikely to impact, County residents and businesses. 
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FAIRFAX COUNTY LEADING INDEX
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Source:  Cen te r  fo r  Reg iona l  Ana ly s i s ,  G e o r g e  M a s o n  U n i v e r s i t y . 
Compiled by the Fairfax County Department of Management and 
budget. 

Fairfax County Leading Index 
The Fairfax County Leading Index, 
which is designed to forecast the 
performance of the County’s 
economy 9 to 12 months in adva nce, 
declined sl ightly to 104.1 in 
September 2003, a  0 .1 percent drop 
f rom August.  The September 
decrease was the second in a row 

fol lowing four monthly gains , bu t the Index is sti l l  0.4 
percent higher than i ts September 2002 value.  
 
In September, three of the Index’s f ive components 
contributed to i ts decline .  New automobile 
registrations declined for the second consecutive 
month ; init ial claims for unemployment insurance 
increased (worsened) in September following three 
months of improvement; and consumer expectations 
(consumer confidence six month hence) declined for 
the third t ime in four months. In contrast,  residential 
building permits increased in September 2003, largely 
off-sett ing the decl ine in August and the total value of 
residential building permits increased following three 
monthly declines.  
 
 

Inquiries should be directed to: 
 

The Department of Management and Budget 
12000 Government Center Parkway, Suite 561 

Fairfax, Virginia  22035-0074 
(703) 324-2391 or 1- 800-828-1120 (TDD) 

 
Staff: Susan Datta, Director; Marcia Wilds and 

Jameson Penn, analysts. 

 

 

Metropolitan Leading Index 
The Metropolitan Leading Index, which 
is designed to forecast local economic 
performance in the Washington 
Metropoli tan area 6 to 8 months 
in advance, fel l  to 109.2 in 
September 2003, a  1 .3 
percent decline from August.  The Index is 1.0 
percent above i ts September 2002 level,  even after 
registering i ts second monthly decl ine in six months.  
 
In September, all f ive of the Index’s components 
contributed to i ts loss .  Total residential building 
permits declined in September; the Help Wanted 
Index registered its largest decrease since February 
2003; consumer expectations (consumer confidence 
six months hence) fell for the third time in four 
months ; initial claims for unemploym ent insurance 
increased sharply (worsened) reversing their  
downward trend; and durable goods retail sales 
decreased after increasing in f ive of the previous six 
months.  

 

METROPOLITAN LEADING INDEX

102

104

106

108

110

112

SEP
02

OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
03

 
Source:  Cen te r  f o r  Reg iona l  Ana l ys i s ,  Geo rge  Mason  Un i ve rs i t y . 

Compiled by the Fairfax County Department of Management and 
budget. 
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